
Tankless Water Heaters—Worth It? 
 
Tankless water heaters have been around for many years but have so far proven 
more popular in the rest of the world than in the U.S.  In fact, overseas, tankless 
water heaters dominate the water heater market.  But they’re finally catching on 
here.  To decide whether you should buy a tankless water heater, it is important 
to know what exactly tankless water heaters are and how they compare—both 
favorably and unfavorably—to tank water heaters. 
 
What Is A Tankless Water Heater? 
 
A tankless water heater is a device that provides hot water to your home.  
Traditional tank water heaters contain a constant supply of heated water, ready 
to disburse the preheated water when the home needs it.  The tankless water 
heater, on the other hand, has no tank because it heats up water as it is 
needed—that is to say, as soon as you turn on your tap.   

Drawbacks to Tankless Water Heaters 

Tankless water heaters aren’t perfect.  They can be overwhelmed and fail to 
provide hot water quickly if multiple appliances run.  To combat this difficulty, 
however, there are on-site tankless water heaters which serve only one or a 
couple household appliances—for example one heater for the washing machine 
and one for the dishwasher.  Another difficulty:  tankless water heaters may 
experience delays of one to three seconds in between the time you turn the tap 
and the water turns hot.  Tankless water heaters typically cost more than tank 
water heaters and installation costs can also be high.  Also, electric tankless 
water heaters stop working if your power cuts out. Finally, because of the way 
they are engineered, the water flow rates offered by tankless heaters can be 
limited.   

Advantages to Tankless Heaters  

Tankless heaters have some clear advantages over tank heaters.  They are 
much more compact and take up far less space.  Also, tank heaters often 
rupture—not a problem with tankless heaters.  Yes, tankless heaters cost more, 
but because they don’t continuously heat water, your energy bills will be up to 
40% less.  Because of this conserved energy, tankless heaters are more 
environmentally sound.  Unlike tank water heaters, tankless waters heaters don’t 
run out of hot water if they are used heavily.  Tank water heaters are estimated to 
last for 6-12 years and tankless water heaters are estimated to last for 20 years. 



Final Verdict 

In terms of performance, although tankless water heaters may have some 
problem areas, it’s important to remember that tank water heaters, and indeed, 
any household equipment, comes with risks. Also, it’s true that with a tankless 
water heater you’ll save money on energy bills—but the higher costs of 
installation and initial purchase may offset this gain. However, if the environment 
is of important concern to you, investing in a tankless water heater may be worth 
it—tankless water heaters save energy and are far better for the environment. 
Ultimately, your decision to go with a tank or tankless heater depends very much 
on your personal values and situation. 


